


ATTACHMENT

This is a tax case, arising under Sec. 7428 of the

" Internal Revenue Code, wherein the plaintiff seeks a
declaratory judgment that it is exempt from federal taxation.
The Government timely served its answer on October 15, 1982,
and on October 22, 182, we received the files in this case
from the Internal Revenue Service. In view of the plaintiff's
Trial Certification Sheet, this is a very complex case which
will require an extensive period for discovery and trial.

The number of the Government's lay and expert witnesses
is an estimate and may well change upon completion of discovery.
The plaintiff, who has the burden of proof, has listed 87 lay
witnesses, 20 experts and estimated that it will take eight
weeks to put on its case. Under these circumstances, the
defendant will need until at least October 1, 1983 to complete
its discovery. Such a period for discovery is required not
only by the number of witnesses the plaintiff intends to call,
but also due to the fact that, insofar as we are aware, virtually
all of the plaintiff's potential witnesses are in California.
Moreover, most, if not all, of the witnesses the Government
will need to call are in California, not within the subpoena
range of this Court, so the Government now anticipates it will
have to put on most of its case by way of evidentiary depositions
which must be taken in various parts of California.

The plaintiff has demanded a jury. The Government will
file, before the November 5th status call, a motion to strike
the jury demand because trial by jury in this case is barred
by statute.




